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Financial Sustainability Criteria for Waqf
Institutions: Harvard University as a Model

Dr Sami Muhammad al-Salahat

Abstract

This study seeks to focus on Harvard University’s endowment, which represents

the best Western model of university endowments because of its management
and its investment methodologies. Without a doubt, the approach adopted by the
University during the last decade was very clear, especially in the field of protection
of its endowment assets, reduction of the expected losses in the endowment’s
investments of its assets, and its exceptional ability to attract new waqf assets and
donations. To discuss this experience, we will look at the financial sustainability
criteria adopted by the University to preserve its endowment assets and its manner
of dealing with the risks that beset them. It has in fact suffered several investment
losses in its endowment assets, based on the annual financial reports issued by
the company that manages the investments. The governance structure adopted by
the University in the areas of transparency, governance, and internal and external
control of its financial assets will be discussed. American universities have
benefited from legislation in support of the phenomenon of endowments for the
benefit of university education. The study will be limited to Harvard University
while also discussing the practical factors that led to the very visible rise of the
educational endowment phenomenon in the American university sector in the last
two decades. This is approached through two subtopics. The first comprises the
most prominent indicators of financial safety of endowment entities. The second is
Harvard University’s endowment as a model for financial sustainability.

Key words: Harvard University, endowment, investment.
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1 Molly F. and Others, College and University Endowments: Overview and Tax
Policy Options, (Congressional Research Service, www.crs.gov, May 4, 2018), P 7.
2 Henry Hansmann, Why Do Universities Have Endowments?, (Yale University,
Yale Law School, 1990), P 8.

3 See this site: www.investopedia.com/articles/markets/081616/top-5-largest-
university-endowments.asp
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html).
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pdf).
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1 Anvar Avlokulov, Return on Assets and Financial Soundness Analysis: Case
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Management Science and Business Adminis tration Volume 4, Issue 6, September
2018, Pages 52-56).
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3 Henry Hansmann, Why Do Universities Have Endowments?, P27
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1 Al Shahrani Saad M, The Impact of Organizational Factors on Financial
Performance: Building a Theoretical Model, (International Journal of Management
Science and Business Administration Volume 2, Issue 7, June 2016, Pages 51-
56 URL: dx.doi.org/10.18775/1jmsba.1849-5664-5419.2014.27.1005 DOI:
10.18775/ijmsba.1849-5664-5419.2014.27.1005).Also, Janeth N. Isanzua, Impact
of Intellectual Capital on Financial Performance of Banks in Tanzania, (Journal of
International Business Research and Marketing, Volume 1, Issue 1, November
2015, Pages 16-23).

2 See: Sanjay Meena, Financial Analysis- Ratio Analysis, (sanjaymeena.io/investing/

investment_notes_financial_analysis_ratio_analysis).
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4 Henry Hansmann, Why Do Universities Have Endowments?, P 14,
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Kochard, Foundation and Endowment Investing, P266.
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Daphne C. Thompson, A Guide To Harvard's Endowment, (See Site; Www.

Thecrimson.Com, September 23, 2016).
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