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Behavioural Finance: An Islamic Perspective

Halima Boukerroucha
Ahmed Ibrahim Kulliyyah of Laws, UM Malaysia

Said Bouheraoua
ISRA Research Management Centre, INCEIF University Malaysia

Abstract

This paper discusses the issue of behavioural finance (BF) and its place in the
Islamic financial system as well as the feasibility of applying Islamic finance and
parameters to forecast the movement of Islamic securities prices. It also explores
the possibility of harmonisation between the approaches of market efficiency and
behavioural finance. The paper starts with questions about the credibility of the
efficient market hypothesis (EMH) in determining the factors affecting the
movement of prices in the securities market, especially after the severe financial
crises that hit the financial market. The expectations of the positivist approach,
which believes that the financial market is characterized by rationality and can
correct any deviations of the market value from the fair value, were not borne out.
The paper adopts the inductive approach, highlighting the most important views
related to BF and EMH and their fundamentals, and also employs an analytical
critical approach in analysing the two approaches. Furthermore, it adopts a
comparative approach to collate the Islamic financial approach in studying the
movement of stocks with the EMH and BF approaches. The paper concludes with
a number of findings. The most important of these is that the approaches of market
efficiency and behavioural finance do not, in general, contravene the principles of
Islamic finance. Moreover, harmonisation between behavioural finance and the
rational approach based on market efficiency is one of the best approaches to serve
the movement of the prices of Islamic securities and is in line with the
fundamentals of Islamic finance. However, that harmonisation will remain an
abstraction unless the market is regulated by Shari‘ah principles and legal rules.

Key words: Behavioural finance, efficient market hypothesis, Islamic finance,
Islamic capital market, harmonisation, integration.
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Financial Applications of Artificial Intelligence:
Shari‘ah Issues and the Magdasidi Dimensions

Abdulazeem Abozaid
Hamad Bin Khalifa University, Qatar Foundation, Qatar

Abstract

This research deals with the most important legal issues related to the financial
applications of artificial intelligence, which has reached an advanced stage.
Moreover, new applications have appeared that herald a rapid succession of further
developments of increasing complexity. This is discussed after the necessary
preliminaries to clarify the concept of artificial intelligence and explain its levels
and challenges. The Shar'ah issues presented by the research are jurisprudential
issues, some of which have magasidi dimensions, which the researcher reviewed
from the macroeconomic perspective. The Shari‘ah issues related to the financial
applications of artificial intelligence are not limited to those presented in the
research; rather, there are others, and these issues will continue to develop as this
intelligence keeps developing. This requires continuous monitoring of new issues
in order to deal with them precisely from the perspectives of figh and the objectives
of the Shari‘ah. The main research problem comprises the formulation of legal
rulings and magasidi considerations that should be taken into account when
deciding the ruling in these new applications. It aims to make these provisions clear
and include in them the guiding parameters that can be of use when considering
any new applications that may occur in the future. The research consists of an
introduction and two sections that each contain several topics.

Key words: Artificial intelligence, Islamic financial technology, electronic
contracts, smart contracts, objectives of the Shari ah.
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Abstract

The aim of the paper is to estimate the zakat of equity funds in the Saudi stock
market based on two figh rulings: the prevailing ruling that imposes zakat of trade
merchandise on the value of all fund units, and the alternative ruling that links the
fund zakat to the action of the fund manager in trading the fund components and
whether or not zakat has already been paid on those components. The paper utilized
the data of 32 equity funds on Saudi Exchange during 2021 and found that the
estimated turnover ratios of equity funds support the alternative figh ruling. The
results are preliminary as they are based on a set of assumptions to estimate the
turnover ratios. Based on the results, the paper suggested four options for imposing
zakat on equity funds and proposed a new formula to calculate the turnover ratio
of equity funds.

Key words: Zakat of investment funds, portfolio turnover ratio, stocks, Saudi
Exchange, mutual fund performance.
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Cash Waqf for Financing: A Critical Appraisal of Selected
Contemporary Applications

Khalid bin Mohammed Al Sayari
Saudi Electronic University, Riyadh, Kingdom of Saudi Arabia

Abstract

The research discusses what some contemporary researchers have proposed—and it is said
to be common in some Islamic countries—regarding cash waqf being used for loans with
interest. The principal of the loan is retained for repeat lending, while the interest is spent
for the charitable purposes determined by the waqf endower. The researcher relied on the
analytical inductive method in presenting this phenomenon, and in determining the extent
to which it actually occurs in this way, and the extent that jurisprudential or judicial
references support it. The research concluded that there is no basis for this and proposed
a legitimate alternative based on the decisions of collective jurisprudence, which is to use
cash waqf for financing or to establish an Islamic finance company from the cash
endowment. It also discusses some aspects of the idea of a waqf bank from the researcher's
point of view.

Key words: cash waqf, monetary endowment, Islamic financing, cash endowment
investing, waqf bank.
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Jurisprudential Adaptation of Cryptocurrency Ripple as a Model

Zohby Hassan AlZohby
Mohammad Ghaith Mahaini
Istanbul Sabahattin Zaim University. Turkey.

Abstract

The research deals with the topic of cryptocurrencies, specifically Ripple. The
research problem lies in the fact that this currency exists and has a daily trading
volume of billions of dollars, so it was necessary to investigate its nature and
characteristics to determine its jurisprudential classification. To achieve the
objectives of the research, the researchers relied on the descriptive, inductive, and
analytical approaches by scrutinising research and opinions describing the reality
of cryptocurrencies, especially Ripple, and analysing matters related to them to
determine their jurisprudential classification. The research began by talking about
cryptocurrencies in general, then moved to discuss Ripple specifically, explaining
matters related to it and the extent to which the functions of money apply to it. The
research concluded that Ripple does not qualify as money because it does not
achieve the functions of money. The research also found that a distinction must be
made between the Ripple network (RippleNet), which is used to facilitate financial
transactions, and the Ripple currency (XRP) that is traded on it. RippleNet is an
electronic program that is used as a tool or means to conduct transactions, and it is
one of the permissible things that facilitate people’s transactions. As for the Ripple
XRP, it is an electronic commodity, and there is nothing in the Shari‘ah to prove
that it is forbidden in terms of its origin and essence. As for its circulation and
trading, they must be studied independently.

Key words: Ripple, Blockchain, Money, RippleNet, Cryptocurrency.
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https://bitcoin.org/bitcoin.pdf

::*-c-"ﬁ,zﬁ;ﬁ\ é\ iy
- https://coinmarketcap.com

- https://academy.binance.com/ar/articles/what-is-ripple.

- https://ripple.com/faq
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